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INTERNATIONAL ECONOMIC AFFAIRS:

China overtakes Japan to become No. 2 Economic Power;
It will overtake the super power U.S. in the year 2030.

China  has #. ZHONGGUO RENMIN YINHANG per  power.
roughly the e g RSG Currently it is
same land assessed as

mass as of the
United States,
but it is bur-
dened with a
fifth of the
Word s popula- +

China’s percapita income is more
on par with those of impover-
ished nations like Algeria and Al-
bania- which, alongwith China,
are close to $3600- for United
States it is about $ 46000, after
three decades of spectacular
growth.

China passes Japan in the sec-
ond quarter to become world’s
second- largest economy behind
USA. Areal growth trajectory and
the rest of the world will have to
reckon with a new economic su-

that Japanees
economy was
valued at
about $1.28
trillion,
=~ slightly below
China figure
of $1.38 tril-
lion. The GDP
of Unlted States was roughly $14
trillion in 2009.

China has the biggest impact
on commodity prices- in Russia,
India, Australia and Latin
America. Even China’s economy
is still only one third of the US
economy, it passed the United
States last year to become the
world’s largest market for passen-
ger vehicles China also poised to
become the world’s biggest ex-

porter.
|
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Brief Reports on

VAT Tax Grievance Committee meeting

held on 18th of August

at Deputy Commissioner’s Office at Collectorate, Kottayam

Next Grievance Cell is on 15" September 2010

Tax Deputy Commissioner of
Kottayam Mr. V. J. Charles has
chaired the meeting and
alongwith other trade representa-
tives Mr. Xavier Thomas Kondody
represented KSSIA XCII. The fol-
lowing 3 points were raised by the
representatives and discussed in
the meeting.

1. DC commended that 14% of
the total assessies in Kottayam
district have not filed Vat re-
turns on or before the due date.
He has directed the represen-
tatives, that this issue to be
taken up urgently otherwise
the vat department would be
constrained to take coersive ac-
tion against such defaulters.

2. Where tax audit is conducted
by the vat authorities and if

certain findings are there ad-
verse to the assessee, it is to
contact the officer of the vat
range and settle the claims
there itself.

. The Deputy Commissioner

has reported that input cred-
its are mounting up in certain
sectors at alarming level
which invites stringent penal
actions against such cases.

. For all movement under statu-

tory delivery notes, form
No.15 the assesses are asked
to keep the carbon copy writ-
ing to be appeared double side.

. Pending KGST (up to 2005)

assessments are to be com-
pleted under an amnesty
scheme which is available
now.

Electricity installation of TOD Meter,
Maximum Demand meter and similar issues

Please refer to Order No.
Plg Com.4649/TOD supply agreement /
2010-11

Members who want to have any clear cut
information and procedural assistance,
please contact: Mr. Shaji Sebastian, Presi-
dent, KSSIA, Ernakulam Unit. (M)
09447157323

Central Excise Public
Grievance Committee
under Cochin

Commissionerate
Xavier Thomas Kondody attended.

This committee was held at
11.30A.M. at the office of
the Commissioner of Cen-
tral Excise, Customs and
Service Tax at Kochi on 11th
August, 2010. Smt V. Rema
Mathew, Commissioner
chaired the meeting. On a
point sponsored by Shri. N.
N. Menon, he sought clari-
fication on eligibility of in-
put cleared under duty free
scrip for determination of
Brand Rate of drawback.
The point actually is that as
to whether an input used in
the manufacture of an ex-
port- product imported and
cleared under any of the
duty free scrips like VKGUY
Target Plus, DEPB etc,
would be eligible for inclu-
sion as duty paid input for
determination of Brand
Rate of Duty. Commissioner
sought time to clarify the
whole issue in toto after
refering it to the Board for
further clarification.

Next PGC meeting
is scheduled for
17th September 2010.
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India Achieves an All-Time - High
Export of Rs. 5500 Crore wssnn 1141

IN a perfect achieve-
ment of leadership in §
the world market of |
spices and spice prod- |
ucts along 2009-10, |
and this is in the midst
of rampant global re-
cession, India achieved
this Phenomenal growth. For the first time in the his-
tory of spice exports, India has broken all previous
records by exporting a huge 5.270 lakh tones of spices
and spice derivatives valued at R.5.500 Crore against
the 2008-09 figures of 4.75 lakh Tones. The credit goes
to the entire Indian spice industry and also to the Spices
Board of India for its institutional support to the spices
industry.

Yes, we can also share the pride for this great
achievement because of Keral’s greater share to the
spices Industry as well as the service of the Spices Board
which is situated in Kerala, having Mr.V.J Kurian as
its Chairman
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MICRO 551 SEGTOR!

More and More expenditure - less and less margin of Profit

Kerala’s micro & small
scale industries are facing
adverse financial situa-
tions and they are grow-
ing day by day. There is
an overall decline in SSI
business during the last
few years. The costs of
compliances of the
pervailing regulatory con-
trols and states’ gover-
nance practices are grow-
ing to an unbearable situ-
ation and the profitability
of the small sectors are
very much adversely af-
fected .

Annual expendituresin
maintaining registrations,
certifications are huge bur- |
dens on the balance sheet. |
Increased Factory licence
fee, Panchayath licence fee, profes-
sional taxes, fees on pollution con-
trol clearances etc. are few ex-
amples. To get the quality certifica-
tions from Govt. Boaders like

N
Beauro of Indian standards, Food
& safety Acts, GMP and Agmark
certificates etc etc. are all over bur-
dening on the SSI sector having
very limited financial resources in

its fold at cheaper cost.

The compliance cost of
various direct and indirect
taxes are also of very high
nature.

Interest rates on still in-
adequate credit flow is
phenomenal from com-
mercial banks. Charted
Accountants the profes-
sional body of Govt. ap-
proved and accredited
agency for financial
auditings are in short sup-
ply and therefore their
charges are also high.

Last but not the least,

the cost of insurance on
asset like factory sheds,
Plant & machineries and
stocks is increasing day by
day.
We wish let the Govt. of Kerala comes
out with a Policy for subsiding these
ever increasing overheads for the micro
and small scale industries.

India to Pip China as fastest growing economy by 2015;
Growth may accurate to 9.5% During 2011-15, says Morgan Slanley

|nd|a may overtake China as the world’s fastest grow-
ing major economy by 2015, as this Asian nation doubles
infrastructure investment and adds six fold more work-
ers than its northern neighbor, Morgan stanley said.
India’s GDP has expanded at an average 7.1% over the
decade through the third quarter of 2009, compared with
9.1% in China. Government of India is palnning to
double its spending in roads. Ports and power plants to
trillion in the five years to 2017 and thus improve the &
quality of infrastructure that still ranked below war-

ravaged Ivory cost. Poor Kerala still travels at 40 Km b

per hour in 30 meter wide high-ways
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Credit Rating Seminar

oo el songleosmeniawlaj CRISIL SME Rating em«e9)01a]
Demostration ms@m). CRISIL om (a1@lmiwle:cla] Kerala Manager,
Martin George ¢£:050o (a1@IMIU] HQUEBSIESH. O, VYo AlOE:S)O).

1. Faster are casier availability of Loans.
. Increase creability with Bankers, eustameras business Associates.

. In creased publicity ag)amlai@osn) rating ag)S)ee)mM@)e:06Nne
SME Sector 988 (alewozmeBud ogyamy Kerala Manger Martin

For more Details and Information

Contact: 9895436680. Venkitesh. K.
E-mail : venki922 @gmail.com
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NOMINATED MEMBERS:

1. VI. Chacko -9446541692
2. Mossas T. George - 9446196465

SPECIAL INVITEE

1. B.F. Varghese = -9995885015
2. Binod G. -9447662628
3. Bose. K. Abraham - 9447051165
4. K.J.Raju -9447153677
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Duty Enbilement Pass Book Scheme
extended by six months Till June 30, 2011 (DEPB)

The objective is to neutralize inci-
dence of customs duty in import
content of export product. An ex-
porter may apply for credit, at
specified percentage of FOB value
of exports, made in freely convert-
ible currency. This credit can be
utilized for duty free import of
raw materials, capital goods, and
items transferable etc.

e 2% interest subvention
scheme for Pre-& Post shipment
credit for SMES to be continued
till 31t March 2012.

= Additional benefit of 2%

bonus for 135 products under
FOCUS Product scheme.

Exports of notified products (as
in Appendix STD of HB VI) to all
countries shall be entitled for Duty
credit scrip equivalent to 3.25% of
FOB value of exports for each li-
censing year.

(Rubber & Rubber products,
handicrafts, leather, handlooms,
chemicals are all included in this
list now. However deemed ex-
ports are not entitled for this in-
centive).

s Steps are announced to
reduce the transaction
cost for exports from the
current level of 7to 8% to
3-4% of the net export
value.

+ List of items allowed for
duty free import of Gems
and Jeweles sector
expanded.

Note : For the full package and
more details wait for the Notifi-
cations in this connection to be

released soon.
[ |

=Government aims USD200
billion exports this fiscal by an-
nouncing new incentives.

e Zero duty export promo-
tion Capital goods scheme ex-
tended by one year to March 31,
2012

For SSI units, import of Capi-
tal goods @ zero duty, shall be
allowed, subject to fulfillment of

Exporters are once again
incentivised by
new trade policy initiatives

export obligation equivalent to
6 times of duty saved on capital
goods, in 8-years from the
Authorisation issue date, pro-
vided the landed cost of value
of goods under the scheme does
not cross R.50 lakhs and total in-
vestment under SSI limit. Second
hand goods also may be im-
ported.
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KSSIA, KOTTAYAM DISTRICT UNIT
NO. XIV/105/A
Kottayam Municipal Industrial Estate,
Kodimatha, Kottayam-686 039
E mail: kimsmallind@bsnl.in
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Kerala State Electricity Board
Abstract

Voluntary Disclosure Scheme for Regularising Connected Load - Sanctioned— Orders Issued

Distribution Profit Centre
BO (FM) (Genl) No 1993/2010 (DPC II/AE/Proposal.02 /2010) Dated Thiruvananthapuram, 30.07.2010

Read: 1 Minutes of 221 meeting of Distribution Advisory Committee

ORDER

With the launching of IT@school project, computers are installed in Government and Government aided schools to impart IT
training to the students. Connected loads in Government offices and Banks increased manyfold due to computerisation and
modernisation. Over the years, the connected load of other consumers are also likely to be increased substantially. Most of the
consumers, especially Government and Quasi-government institutions are ignorant of the necessity of informing KSEB about
the increased connected load, though there is a minority who evade regularisation of connected load for keeping the fixed
charges minimum.

Distribution Advisory Committee suggested that Board shall introduce a Voluntary Disclosure Scheme for regularising the
Connected Load and suggested to give press release requesting the consumers to intimate the present connected load if it is
different from the connected load mentioned in the invoice / spot bill issued to them.

Board considered the issues in detail and decided to introduce Voluntary Disclosure Scheme for regularising the
Connected Load, subject to following conditions:

1. Consumers can voluntarily disclose additional load, if any, on or before 30.09.2010.

Government consumers (including buildings where Government offices are functioning on rental basis) and consumers
requiring installation of new transformer and /or conversion to higher voltage level, who voluntarily discloses additional load
before 30.09.2010 shall be given time up to 31.12.2010 for regularising the load. All other consumers should regularise the
load on or before 15.10.2010.

3. PRO and field officers shall give wide publicity for the scheme, requesting the consumers to intimate the present connected
load, if it is different from the connected load mentioned in the invoice / spot bill issued to them.

4. Deputy Chief Engineers of Electrical Circles, Executive Engineers of Electrical Divisions, Assistant Executive Engineers of
Electrical Sub Divisions and Assistant Engineers of Electrical Sections are authorised to accept applications under the
scheme from consumers. The officer receiving the application shall acknowledge the receipt of application.

5. If the application is received by an officer of and above the rank of Assistant Executive Engineer, the application may be
forwarded to Assistant Engineer for preparation of estimate and further processing. If any augmentation is required for
regularising the load, estimate for the same shall be prepared and notice shall be issued to the consumer within 15 days,
positively.

6. Consumer shall be liable to bear the cost for augmentations, if any, required in the system.

7. Consumers shall furnish the details in prescribed service connection application form, along with revised completion certificate
for regularising the connected load.

8. Consumers shall not be penalised for UAL during this period.
9. The adequacy of security shall be reviewed and consumer will have to make good shortfall, if any.

Orders are issued accordingly.
By Order of the Board

Sd/-
B Mohanan
Secretary





