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VAT CIRCULAR

CIRCULAR No. 16 /2011

Sub:- KVAT Act - e-Filing of declaration by registered dealers for goods entering into the State — reg.

Interstate movement of consignments should be accompanied with a declaration in form No. 8F
and the transporting documents prescribed under the KVAT Rules. In order to avoid the delay in
clearance of goods, the Department has provided a facility to declare the consignment details well in
advance, before reaching the check post. To declare the consignments, the transporter or dealer can
access this facility through the e-Declaration link of the official website of the Department
www.keralataxes.gov.in. The facility can be availed by any transporter. From 01st October 2011
onwards, all consignments crossing the Commercial Tax Check posts should declare the consignment
details online and a printout of the e-Token generated by the system should accompany the
consignments along with other statutory documents.

Consignment of goods that attract Advance Tax shall also be declared online after e-Payment. The
consignments for which Advance Tax has been paid shall be permitted to transport only through the
following online check posts and through check posts that becomes online subsequently.

Thiruvananthapuram Palakkad Kozhikkode
Amaravila Nadupunni, Meenakshipuram Feroke
Ernakulam Velanthavalam, Kannur

Facilitation Centre Gopalapuram Adhoor

Kollam Govindapuram Perala

Aryankavu Ozhalapathy Koottupuzha

Malapouram Anamooly

Vazhilig{advu Athikode Kasargo_d
Tduldki Menonpara, Kannimari Bengaramanjeswar

Bodimettu, Cumbumettu Chem\lzlvl:g;r;f athy, 1\‘/1‘7 a}gfh

Kumily uthanga
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The Parcel agencies registered with the Department are provided with an additional facility to
upload the bulk invoice details through an offline facility. The parcel agency shall download the
spreadsheet file into their system and enter the consignment details. After completing the data entry,
the data in the spreadsheet shall be validated and uploaded in KVATIS. The token generated to be
accompanied with the consignment. A specification of the format is shown below.
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If any consignment transported by the parcel agency is attracting Advance Tax, the Advance Tax
payment and utilization should be made by the dealer electronically from the dealer’s KVATIS user
account and separate e-Token should accompany the parcel consignment. The Check post Inspectors
should verify and approve the e-Tokens in KVATIS immediately on release of vehicle at the above
listed online check posts. If offences are detected, such cases are to be proceeded separately in KVATIS.
Issue and surrender of Transit passes should, henceforth, be done only at check posts having online
facility. Thus the entry and exit of such vehicles should be made only through online check posts. For
offline check posts, the check post Inspectors shall collect the copy of e-Token along with the invoice
and release the vehicle, if no irregularity is detected. The duty Inspector shall approve all the tokens
in KVATIS subsequently using the Inspectors KVATIS user Id, either from the office of the Deputy
Commissioner or from the nearest online CTD office, within 7 days of the transaction. In these check
posts, the details of the e-Token shall be entered with No. I Register.

In order to declare the consignments cleared from Railways / Sea-ports / Air-ports, the Consignor
/ Consignee / Transporting agency, Form No. 8FA is prescribed. The Registered dealers shall declare
the consignment details online and the token generated from KVATIS shall accompany the
consignment. From 1st September 2011 onwards, online filing of Form No. 8FA in KVATIS is
mandatory. Form 8FA need not be insisted for consignments that have paid Advance Tax and declared
Form 8F.

CIRCULAR No.17/2011

Sub:- Last date for filing Annual Return and Form No.21CC -Extended - reg.
Read:- Circular No.7/2011 & 15/2011.

Considering the request of various trade bodies and dealers and in partial modification of the
Circular read above, the last date for filing the following documents is extended upto 30th September,
2011.

(a) Annual Return and enclosures for the year 2010-11
(b) Application in Form No.21CC for claiming refund of input tax for the year 2010-11

COMMISSIONER
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HIGH INTEREST RATES AND BANKING CHARGES
- a huge burden on Micro and Small Scale Industries

Submissions before DLRC on SSI credit flow review held at Kottayam on
1%t of September 2011 by Kerala State Small Industries Association, Kottayam District unit
represented by Dr.T.C Joseph, President.

It may be kindly noted that commercial banks are
charging the highest interest rate on various credits
provided to Micro and Small Scale Industries, when
compared to the other type of lending portfolios of
different banks.

Presently the interest rates are as high as 17% on
various loans to these sectors, and being collected at
monthly rests. The NPAs are categorized if the loans
are become irregular for just 90 days.

It may be true that the banks are increasing the
interest rates based on the credit policies being
announced (repo and reverse repo rates and base rates
or bench mark lending rates) by Reserve Bank of India
in its monthly or Quarterly credit policy reviews.

At the same time it should be remembered that the
priority sector advances on Micro and Small Scale
Industries had already been at the highest level since
the past several years. Four to five months before it
were only 13 to 14% and the current increase of 30%
has happened with in a span of just five months. It is
to be remembered that the other loan port folios like
agriculture, housing, vehicle etc., are carrying only 9
to 12% even today.

Micro and Small Scale Industries are depending
for their working capital requirements exclusively on
commercial banks thereby these sectors are forced to
look for their credit requirements to these banks even
though the rates are high.

Medium and Large Scale Units are enjoying low
rate credit facilities thru venture capitalists, angel
funders, Public listings, Short term revolving credit
papers of consortium of banks. In all these cases the
Interest rates currently are below 9%. This phenomena
shows that SSI sector is at a disadvantage in its
Financial operations and therefore uncompetitive in
the market.

High processing charges, unit Inspection
charges by the banks, equitable mortgage charges
on collateral securities and even renewal charges
every year :- We are getting vide spread complaints
from number of SSI units on the above charges which
are put arbitrarily by different banks without
considering any standard practices. It seems to us that
the banks are forgetting the banking codes
promulgated by the Board of Standards and Codes
on banking services. Some Banks are debiting the
running cash credit account the above charges even
without explaining what they are. Some times huge

debits are made without advance information in lie of
short recoveries for the past two three years for which
the P & L account and Balance Sheet were completed
and presented to Vat authorities and Income Tax
authorities and ofcourse even to the bank.

PROBLEMS BEING FACED BY MICRO
AND SMALL SCALE UNITS ON ACCOUNT
OF THE ABOVEISSUES.

1 The SSI units are automatically becoming sick
because of the low profitability or even to loss
because of the high financial cost.

2 They are becoming uncompetitive in the market.

3 Budgeting and estimation of costs become
impossible.

4 Overall financial costs and transaction costs are as
high as 10% of the total turnover and 20% of the
loan amount, which are unbearable at any standard.

5 Organic growth become totally irrelevant.

What be expect from the banking sector

Consider Micro and Small Scale Industrial Sectors
are the largest providers of employment to Rural
people, contributing more than 15% of the GDP,
contributing more than 40% of the countries total
exports;
1. The interest rate should be caped at the level of 10
to 12% maximum.
The processing charges should be reduced to 0.4%
of the loan amount.
No special charges should be put on the limits given
under non funded
Renewal charges on loans should be waived if there
is no change in the limits granted.
Unit inspection charges should be maximum
Rs.1000/- per inspection on a quarterly basis.
All charges on transactions as above should be
incorporated specifically in the sanction letter itself.
The transaction costs should be publicized as far
as possible thru the application forms at least.
Any loan account is to be considered as NPA only
if such loans are continuously irregular for a
maximum period of six months.

We trust that this forum will take earnest steps to
discuss the matter in detail and recommend to the
highest authorities for compromising decisions, which
would enable the Micro and Small Scale Industry
Sectors growing at a level as expected by the Planning
Board and the Central and State Governments. g
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NSICTECHMART-2011-FROM 14t -27t NOVEMBER

2011-AT PRAGATI MAIDAN,NEW DELHI

Encouraged with the success of “Techmart India-2010”, NSIC is once again organizing Techmart
India 2011, the 19th International Technology Fair from 14-27 November, 2011 at Hall no. 14 (Air
Conditioned) to showcase achievement of Micro, Small and Medium Enterprises under one roof,
coinciding with the India International Trade Fair-2011 at Pragati Maidan , NewDelhi. Techmart
India 2011 spread over an area of 5000 sqm., will be a perfect platform for those entrepreneurs who
are interested in keeping abreast with the latest technological developments in the Micro, Small
and Medium Sector. The show covers the wide range of engineering, manufacturing & allied
industries. It is also an ideal platform to Network / Establish new business contacts/renew old
contacts, discover new market opportunities and enhance market access in India & abroad.

Display Profile: “Techmart India 2011” would display a wide range of engineering,
manufacturing & allied industries and products in areas like- Machine & Machine Tool, Industrial
Products, Auto Components, Bio Technology, Pharmaceutical & Chemicals, Glass & Ceramics,
Information Technology, Low Cost Building Technologies/Materials, Electricals & Electronics,
Textile/Packaging machine, Leather & Leather products & Agro & Food Processing .

Invitation to participate in Techmart India-2011 :Keeping above in view, NSIC once again
take this opportunity to invite your participation in Techmart India 2011.The units displaying
the products are required to put up blow ups /flow charts of the technology being used for
manufacturing of their products in their respective stalls. The participation cost in Techmart
India- 2010 is as under.

Participation charges in Techmart- India 2011 through Stalls under Shell Scheme :

Sl.
No.

1. | Stall charges (Built up space) Air conditioned | Rs.10000/- per sqm + Rs.1030/- (Rs.
10.30% Service tax) = Rs.11030/- per sqm

Description Charges

2. | Compulsory Directory charges Rs.500/-

3. | Two/Three side corner stall 5% Extra

Interested units of General Category may send their request for reserving space along with
booking amount @ 25% of total space rentals. Balance 75% should be remitted on or before
31.10.2011. The Units of Reserve Category should remit full payment of stall rentals.

Participation charges in Techmart India 2011 through VIRTUAL DISPLAY:

Sl. . g Rate per
No. Printing ( Four Colour) participants
1 | With Half Page advertisement in Techmart Trade Directory Rs. 10,000/-

2 | With Full Page advertisement in Techmart Trade Directory Rs. 15,000/-
3 | With Inside Back cover advertisement in Techmart Trade Directory Rs. 20,000/-
4 | With Inside front cover advertisement in Techmart Trade Directory = Rs. 30,000/-

For more details please contact:-
JEO JOHN CHALAKKAL, DEPUTY MANAGER, NSIC LTD, C/o KSSIA,
KSSIA BUILDING , KODIMATHA, KOTTAYAM-13 ; PH: 0481-2567570, Mob: 9895571743:
E-MAIL: nsickottayam@gmail.com
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Programme on
DEVELOPMENT OF CLUSTERS IN RURAL AREAS
(7 - 11 November 2011)

Rationale

India is endowed with lots of traditional
manufacturing enterprises. Since ages the
artisans are producing handlooms and handicrafts
across the country especially in rural areas. Due
to various reasons like availability of skilled
manpower or quality raw materials these
enterprises were concentrated in large numbers
at one place. These enterprises are playing an
important role in providing employment
opportunities in rural areas and even exporting
to global markets due to uniqueness of the
products. But at the same time as these are labour
intensive, they are producing low volumes in spite
of having huge potential for higher productivity
and value addition.

In recent times, Cluster approach has become
one of the popular strategies for development of
MSMEs. Clusters are defined as geographical
concentration of enterprises, specialized suppliers,
service providers and associated institutions and
organizations in a particular field that compete
but also co-operate. The Cluster strategy has
helped the enterprises to enhance the productivity
and develop new innovative products in rural
areas.

To make traditional enterprises more
productive and competitive, theGovernment of
India through its Ministries is implementing a
good number of cluster based development
programmes. In addition, many International
agencies, Commercial banks and NGOs are also
taking part in cluster development. Scheme of
Fund for Regeneration of Traditional Industries
(SFURTI), Integrated Handloom Cluster
Development Scheme (IHCDS), Swarnjayanti
Gram Swarozgar Yojana (SGSY), and Baba Saheb
Ambedkar Hastshilp Vikas Yojana (AHVY) are
some of the important schemes being
implementing by the Government of India.

Keeping this in view the National Resource
Centre for Cluster Development (NRCD) of ni-
msme announces one week training programme
on Development of Clusters in Rural Areas for
the benefit of officials of rural development,
Industry, Agriculture and Forest Departments,
NGOs, and other agencies involved in enterprise
promotion.

Objectives
The programme aims to enable the participants to

* Basic concepts of cluster development

* Understand role of Government, Development

Organizations, and NGOs in cluster

development

Identify potential clusters for development

Cluster analysis

Prepare road map for cluster development

Develop Appropriate Techniques for effective

implementation

Monitoring & Evaluation

* Role of Business Development Service (BDS)
providers

Methodology
The programme consists of
e (Class room lectures
* Group discussions and interactive sessions
* (Case studies and presentations
* Exposure visit to near by cluster

Duration : One week (7 - 11 November 2011)

For whom

Officials of Union/ State Governments
especially Rural Development, Forest Department,
Industry and Commerce, Financial Institutions,
Technical and Management Institutions,
Entrepreneurs, Consultants involved in
Marketing, Foreign Trade, Human Resource
Development and Infrastructure Development,
Development Professionals, Representatives from

Chambers of Commerce, industry associations and
NGOs.

Fee : Rs 15,000/- per participant which includes
training cost and lodging and boarding. Enquiries
and nominations may be addressed to:

The Registrar
National Institute for Micro, Small &
Medium Enterprises (ni-msme)

Yousufguda, Hyderabad — 500 045, Andhra
Pradesh (India)
e-mail: registrar@nimsme.org
Phone: 040 23633221; 23608544 (3lines);
23608316 (4 lines)
Fax: 040 23608547/ 23608956
Website: www.nimsme.org
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DECLINING TRENDS IN MSME’S
CONFIDENCE IN BUSINESS

Xavior Thomas, Kondody

A CII survey finds that there is a definite decline
in Business confidence of MSMES in current
years. It is an unfavourable change. Apart from
the additional allocation of Rs.5000 crore to SIDBI
as announced in the last central budget to
refinance incremental lending by banks to
MSMES, there has been nothing as expected by
the sector from the Government. No banks are
very keen on refinancing opportunities thru SIDBI
as almost every banks want to dispose their own
net fund availability for MSME financing. The
reason is quite known, that no other lending
source will give the banks interest rate of 16.5%
plus huge charges. The last central budget was
noticeably short of funds for technological
development and growth or fast trading the
recommendations of the PMO’S high level task
force report. In the opinion of Many experts, there
should have been more budgetary allocations for
MSME'’s from both the central and state budgets.

MSMEs are deeply in trouble because of the
high interest rates and also the inflation figures.
High inflation on a long run basis will hit the
manufacturing sector for the supply would
outstrip the demand situation. It would force the
industrialist to squeeze the selling price of their
products.

Credit cost for working capital and capital
expenses, and credit availability are critical for
Micro and Small Industires.

Credit increase in the manufacturing sector
have not registered an increase in the last quarter
and even showing declining trend.

Though the industrial sector outweighs service
sector in gross sales and selling prices, this sector
is very badly affected because of low net profit.

The CII Survey found that MSMES in the
industrial sector seem to be relatively less
favorably placed in terms of credit availability and
credit cost of working capital funds While the
large industries are enjoying low cost funds from
banks and other financial institutions and also
from public, their subordinates in the MSI Sector
do not have any such privileges. As the SSI
reservation on manufacturing very many products
have been cut size down about 10 years before
under the reforms agenda hence MSMES are not
competitively placed in the economy.An imminent
slump and the Government to Act fast Unless

administrative economic policies are effectively
resumed at the earliest, what is beginning to be a
slow down has the chances of turning into a
slump, Govt is warned by economic experts and
even by bankers, a fast reaction to save the
situation.

Companies are deferring projects, moving
overseas, foreign investments are slowing .Even
defaulting also started in many sectors. Cost of
funds are going up at extremely high rates when
profitability is getting squeezed due to high raw
material prices etc., slowdown is a concern. There
is uncertainty on policy implementation from the
govt of India and basically no policies from the
State Government to assist Small and Medium
Enterprises.

MAT rate has been increased in the last budget
to much of displeasure from corporate, GST
implementation is delayed or rather sidestepped,
huge tax rates along with tax exemptions to small
industries and also units in export promotion
zones, place the organic growth impossible.

Mr.C.Rengarajan, the economic advisor to PM
is not a happy man nowadays .While the industries
benefited from the early stages of inflation that
translated into higher sales and profits, they are
now feeling the pinch as the same effect, is holding
back consumption, and higher prices for their
inputs.Even the Bankers, who benefited from high
demand of loans and he artificial law cost of funds,
are also facing the heat with their profitability
getting eroded due to climbing deposit rates.

Indian Industries are really looking for reforms
oriented economic policies to provide fresh
impetus to the economy. Global uncertainties,
higher commodity prices and raising interest rate
environment are creating negative sentiments in
creating fresh capacity.

Our industrial production growth slowed in
April to 6.3% from a year earlier advance in March.
Last quarter results are still pathetic.

There is a political paralysis in India. UPA is
crowed with scams, corruption and unethical
politics. “Inclusive growth “ jargon is hyped to
unlimited heights and the country is lavishly
allocating and spending huge amount of money
on populistics schemes, resulting shortage of
labour in agriculture and industry.

[ ]



QAT MIABo

LOKPAL BILL OUTSTEPS MANY

Economically reformistic bills like the
constitutional amendment bill for the
introduction of GST goods and service tax is
now seems to be a forgotten subject. It is known
that a bill on constitutional amendment for the
introduction of GST is now place before the
subject committee for consideration of
recommendation. -

Commodities Page

Cocoa production in india has gone up by about

2000 tonnes thanks to the increase in acreage
particularly in Tamilnadu.Total area in Cocoa
production has gone up substantially in the last
year.Kerala however confines to be the largest
producer accourdingly for about 50% of the
production of about 15000 MTS in 2000-11

Handmade chocolates ,Cocoa creames and

pastries etc.are suitable small industries which
entrepreneurs in kerala can look into.

Foot Slipper Sales Skid on

High Rubber Prices.
Rising rubber prices have led to more expensive

footwear for the common man .Prices of no-frill
rubber slippers and flip flops have doubled in the
past 18 months .Higher prices and the use of
substitute raw materials have led to a slow down
in the growth of rubber footwear industry in the
country. Many small companies have gone out of
this industry even years before and the big ones
are looking for substitute products.

Copper inventory drops 50%

This situation will again force the upward

frmed in this commodities high prices
Labour laws Hints

An employee tendering a conditional
resignation can withdraw the same even if it
has been accepted by the employer before its
effective date.

The quantum of punishment will not be
increased by the labour court unless it is
perverse or unreasonable.

If a settlement is arrived at in the course of
conciliation proceedings, it will be binding on
all workmen of the establishment either
employed or to be employed.

A settlement with majority union will be
binding upon all the workers.

Accounts officer performing supervisory duties
will not be a workman. [ ]
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EXHIBITION SITE PLAN
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