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An introspection on Goods and ServiceTax (GST) study on 1% Discussion Paper.
By Xavier ThomasK ondody, Past SatePresdent, KSS A.

Salient features of the GST

Two components : Levied by the centre Central GST, and levied by the Sates State GST

There will betwo rates - Rates for CGST and SGST

Note: The above two rates would be prescribed appropriately, reflecting revenue considerations and acceptability.
Implementation would be thru.Multiple Statutes. (One for Central CGST and SGST for every State)

Claims & Questions

However, the basic features of Law such as changeability, definition of taxable event and taxable person, measure of levy
including valuation provisions, basis of classification etc, would be uniform across these statutes as far as practicable.

Whether a manufacturer has to register for both CGST as well as for SGST ?

Viceversa - A service provider has to register under CGST ? If so what are the constitutes of tax for a Service Provider
to be paid and collected as CGST ? Materials involved to provide the services - Input tax.

Will there be a threshold limit under exemption for a manufacturer as far SGST (Services) is concerned. Similarly in the
case of atrader, what are the elements of services exemptions limit etc., etc ?

All tax payers are liable to be registered under CGST and SGST ?

Sate VAT - Cenvat load on the goods remains included in the vaue of goods to be taxed under State VAT.
Cenvat load needs to be removed.

There is a cascading effect of service tax in the present VAT

In GST — removad of cascading effect of Servicetax isensured - How?

(Any commodity is produced on the basis of physical inputs as well as services and there should be integration of VAT
on goods with tax on service at the state level aswell, and at the same time there should aso be removal of cascading effect
of service tax.

In the GST both the cascading effects of Cenvat and service tax are removed with set-off and a continuous chain of set-off
from the original producers point and service rovider's point upto the retailers level is established which reduces the
burden of al cascading effects.

GST is not simply VAT plus service Tax but an improvement over the previous system of VAT and disjointed
Service Tax.
GST a the State Level (8) Additional power of levy of taxation services for the states

(b) system of comprehensive set-off relief, including set-off for cascading burden of CENVAT and service taxes (c)
subsuming of several taxesin the GST (d) removal of burden of CST

Burden of tax under GST on goods will, in general, fall

GST at the Central and the Sate Level

(CGST) (SGST) will thus give more relief to industry, trade, agriculture and consumers through a more comprehensive
and wider coverage of input tax set-off and service tax set-off, subsuming of severd taxes in the GST and phasing out
of CST.

With the GST being properly formulated by appropriate calibration of rates and adequate compensation
where necessary, there may also be revenue/resource gain for both the Centre and the States,
Through WIDENING of TAX base and possibility of a significant improvement in tax compliance.

ead to the possibility of collectively positive — sum game.
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GST Model for India.

Designing an effective GST Mode in a federa system with the objective of having an overall harmonious structure of
rates.

Upholding the powers of Central and State Governments in their taxation matters.
The system should not hamper the revenue gains of the States.
A system that would be easily implementable, while being generally acceptable to stake holders.

A dua GST structure with defined functions and responsibilities of the Centre and the States would have to be
worked out.

A harmonious rate structure along with the need for further modification.
A collectively agreed constitutional Amendment.

12 Discussion paper
Page 10 - Digointed Service Tax Constitutional amendments
For States - Gets powers for collecting both the Taxes of Goods as well as Service Tax.
Page 12 — Major Issues
Page 13 — Modd for India — Easily implememtable
Page 14 — Basic feature - Dual Taxation
Page 19 — What isthe CGST for a Cinema Theater ?
Why such a Service Provider takes CGST regn. and file returns. Should it be optiona for such registrants.

Page 20 - Purchase Tax, if introduced separately, then again the harmonius chain of this novel system would be broken.
Hence, compensation package is to be preferred.

Page 21 and 22
3.5 Inter-State Transactions of Goods and Services

Centre would levy IGST which would be CGST plus SGST on dl inter-state transactions of Taxable goods and services
with appropriate provision for consignment or _Sock transfer of goods and Services.

These provisions are to be evaluated further - Issues — why stock transfer, Consignment sales etc., with out CGST or
SGST - IGST.

What is the role of Check Post on the uniformly GST covered goods during inter-state movement.

(Of course authorities can check the goods as well as documents)

In our innovative taxation system, which is going to be introduced, there should be hasse free moving of goods & Services
throughout the country.

Page 23 GST rate Structure

When VAT has been introduced there were a series of issues & disputes were raised by different Governments and
stakeholders. It took nearly two to three years for cam down.

To avoid such an unpleasant scenario the GST rate structure also should bereleased at the appropriate occasions
anyway and need not wail till the legislative actions are formulated.
Page 24

3.6 When Zero rating is to be considered number of issues would become relevant for detailed introspection. Like
CGST/SGST/IGST on raw materials used for export goods, export goods input/output norms. What are the
certificates required, how many agencies are to be involved for assessment, scrutiny, packing, passing, documenting,
cross checking, auditing etc. , etc.

Refund of such Purchase Taxes and other taxes on Exports
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Even under Vat & Central Excise duty structure, this is an area the exporter is facing lot of problems and delays. Such
problems are to be continued under GST also, then the tax paying community would not get any major benefit. Any
cumbersome procedure will lead only to corruption among the burocrats and politicians.

3.9 Tax Exemptions - Special Industrial Area Scheme & Turnover based for small Industries. Simplified Tax exemption
scheme which should not hamper the seamless chain of GST system. The harmony & continuity of the GSTax
system should not be allowed to break. The best solution is to adapt a such simplified compliance system for low
turnover registrants.

Page 25

3.10 Constitutional Amendments, Legidations and Rules for administration of CGST and SGST.

It is given that a Joint working Group has recently been constituted, comprising of the officias of the Centra and State
Governments to prepare a draft legislation for constitutional Amendment , and also for the GST legidations.

The mind set of the exigting officials will always be inclined to legidate laws and rules always under complicated ways,
unfriendly to the stake holders issues. Compliance of such rules and procedures will be difficult and cumbersome.

Instead for a smooth transition and for a tax payer friendly GST system the above team should be included with
retired commercial tax practitioners of repute, retired high court judges who are conversant with taxation cases
and representatives from trade and industry associations and confederations.

Tedious practices of filing returns

E-filing of monthly and annual return under CGST/SGST/IGST/(Interstate — Stock and consignment should be made less
cumbersome than what is now in Value Added Taxation.

Under the current Central Excise duty it is over whelmingly simplified and stakeholder friendly. The apprehension now
is that under CGST will it become more complicated.

Assessments, movement of goods scrutiny,
Inspection and Audit
Thetaxation systemslike CGST, SGST, GST are all now assumed to be under a single filing system. However if audit and
inspections are going to be conducted on the same set of papers by two or three different inspection and audit wings at
different periods will possibly make the whole process extremely difficult for the tax payer.
Levies to be subsumed under GST Central Levies

Central Excise duty & CVD on imports

Additional Exciseduty - do-—

Excise duty levied under the Medicinal and Toiletries preparation Act —

Special Additional Duty of customs4% - Already cenvatable

Service Tax - Already cenvatable
Surcharges & Cesses —Additional benefits.

State Level Levies
Purchase Tax
Entry Tax
Samp duty on ?
Telecom license fees & Service Tax
Service Tax on goods transportation and service transportation.
GST will facilitate seamless credit across the entire supply chain and across all states under a common tax base.
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VAT NEWS

Statutes, Notifications, Circulars & Clarifications

Notification
SRO No. 770/2009

Circulars
Circular No. 14/09
Circular No. 15/09

Clarifications

Order No. C3.7789/08/CT
Dt.21.04.08

OrderNo. C3.55266/06/CT
Dt. 21.04.08

Order No. C3.23036/08/CT
Dt. 29.09.08

Order No. C3/24680/2008/CT
Dt. 26.11.2008

Order No. C3. 2935/2008
Dt. 21.10.2008

Order No. C3/17824/2008/CT
Dt. 26.11.2008

Order No. C3. 30259/08/CT
Dt. 17.11.2008

Order No. C3. 11849/2008
Dt. 28.10.2008

Order No. C3. 21000/2008/CT
Dt. 30.09.2008

Order No. C3/3-30647/2007/CT
Dt. 21.10.2008

Order No. C3.16442/2008/CT
Dt. 13.08.2008

Order No. C3.20525/2008/CT
Dt. 21.10.2008

Order No. C3.11695/2008
Dt. 22.10.2008

Order No. C3.26401/2008
Dt. 17.10.2008

Order No. C3.5723/08
Dt. 22.10.2008
Order No0.C3.29279/08
Dt. 17.10.2008
Order No. C3/19246/2008/CT
Dt. 17.11.2008
Order No. 19244/2008/CT
Dt. 10.12.2008
Order No. C3/41380/08/CT
Dt. 10.12.2008
Order No. C3/9317/07
Dt. 25.07.07
Order No. C3/27878/08/CT
Dt. 9.12.2008

Amendment to KVAT ACt, 2003 .....ccviiiiiiiie ettt et sane e 137
Revised Schedule for filling of returns ..........coccoeiiiiiiiiiic e 138
Instructions for collection of Advance taxes from Live

ChICKEN dEAIEIS .....eeiiieiie ettt 139

KVAT Act 2003 - Clarification U/s. 94 - Rate of tax - Vicks,

Chyavanaprasam, Vicco Cream, Revive (Starch) & Alive (Starch) ................ 140
KVAT Act 2003 - Clarification U/s. 94 - Rate of tax

Aluminium Composite Panel, Wall Paper €tC. .........ccccevoiriiriieiiieiee e 142
KVAT Act 2003 - Clarification under section 94 -

Rate of Tax 0 '10gm rectangular gold bars' ..........ccoocoiiiiiiiiiiiiicne e 142
KVAT Act 2003 - Clarification U/s. 94 -

Rate - WOrKS CONACT ......ccueiiiiiiiiiiie ittt 143
KVAT Act 2003 - Clarification U/s 94 - Rate of tax -

Products of Silicon Steel CULINGS .......coeiieiiiiiieie e 145
KVAT Act 2003 - Clarification U/s 94 - Whether advance tax paid

can be adjusted against the compounded tax payable...........cccccriieniiiiinnnne. 146
KVAT Act 2003 - Clarification U/s 94 - Rate of tax -

Old used DAEry SCAIP ....coviiiiieiii it 146
KVAT Act 2003 - Clarification U/s 94 - Rate of tax -

Elactrically Controlled Bike with Battery and Auto start ...........cccoeevieiiennenne 147
KVAT Act 2003 - Clarification U/s 94 - Rate of tax -

Various Sponge Scourer, Scrubber & Scouring pad etC .......ccccooveiiiiiiiiieens 148
KVAT Act 2003 - Clarification U/s 94 -

Rate of taxX - IroN OXIAE ........couiiiiiiiiiiiieiie e 148
KVAT Act 2003 - Clarification U/s 94 - Rate of tax -

Sun Controlled Polyester filim and PVC SHCKEF .........cccoooeiiiiiiieiiiiieiieeneee 149
KVAT Act 2003 - Clarification U/s 94 -

W OPKS COMNIFACT ...ouviiiiiiiiieiee sttt ettt sb et e e b e sbe e sbeebee e 150
KVAT Act 2003 - Clarification U/s 94 - Rate of tax -

SteaM INNAIALOT .....oueiiiieiiie bbb 152

KVAT Act 2003 - Clarification U/s 94 - Rate of tax - Synthetic
Perumery Compound, Synthetic & Natural Essential Oils -

Clove Oil ReCtifiled BC. ......cciiiiiciiiiiic e 152
KVAT Act 2003 - Clarification U/s 94 - Rate of tax -

Pebbles and RUDBDIES ... 153
KVAT Act 2003 - Clarification U/s 94 - Rate of tax -

Ladies bags and purses made of coated cotton fabrics .........cccccoevviiiinnenne 154
KVAT Act 2003 - Clarification U/s 94 -

Rate of tax - X-ray filmS ..o 154
KVAT Act 2003 - Clarification U/s 94 -

Applicability Of SECHON 40 A ....oouiiieiiee e 155
KVAT Act 2003 - Clarification U/s 59 - Eligibility of

concessional rate - Photographic Processing Machine ..........cccccccoeeeniciinnnne. 156
KVAT Act 2003 - Clarification U/s 94 - Computer

Software License in paper from (Paper LICENSe) .........ccvviiiieniiiiiiiiieeneeninns 157

KVAT Act 2003 - Clarification U/s 94 - Metal
Crusher Unit - Compounded tax liability ..........c.ccoiiiiiiiiiiii e 157
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PROFORMA - KSSIA KOTTAYAM UNIT MEMBERS DIRECTORY

Name of Unit & Address

Manufacturing Product
PHOTO

Tel. No. Factory / Office

Name of proprietor/Mg. Partner / MD
Pet Name if any

Residence Address

Tel No. Resi Mob. Fax
E-mail ID

Date of Birth Educational Qualifications
Blood Group Name of Spouse

Name of Children

If Partnership, Partner's Name

Phone No
Advertisement Tariff

Bio data Only Free of Cost
Bio data with Photo Rs. 100.00
Full Page Colour Advertisement Rs. 500.00
Half Page Colour Advertisement Rs. 250.00
Front inside Cover Page Rs. 1500.00
Back inside Cover Page Rs. 1500.00
Back Cover Page Rs. 2000.00

| agree the above () Advertisement. | am enclosing a cheque for RS.........cccccceeieennee.
Name , Address and Signature

with Office Seal

NB: CXphscbw At]#= \" InFlh F{XbpwthKv Atknkntb g F Hn"okn™ Unkw

5 \N0Iw G™ ,nt § =>XnW. CXphsc \™ b t™nars  {J¢™ Atknkantb g\n~

e‘yanwW. XncpFlepl™ Bhiysafn~ Hnokn™ FFIn Ah Jotamne \7 1W.
hniZzhnhc8 ™ § t™m<: 9895081742
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